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Power shift good news for the high end
The unexpected election of Donald
Trump – whom I have known and
worked with for more than 30 years –
to the US presidency has raised questions
about the impact of his policies on
the real estate market. Here are our
predictions for the luxury sector in 2017.

starter-home market in more expensive
metropolises and therefore we expect
developments with longer commutes to
pop up nationwide. Baby boomers will
look to downsize and will be in a better
position than millennials as they can
afford to buy mostly, if not totally, in cash.

Lower taxes
Trump’s across-the-board tax cuts will
have a dramatic effect on incomes,
increasing purchasing power. This will
underpin all sectors of the economy. The
legislation should more than offset the
expected rise in interest rates as the Fed
continues its normalisation policy.

Mortgages
Bankers are becoming more creative with
mortgage offerings. We expect equitysharing mortgages to become
increasingly popular as they directly
address the affordability issue. We also
see mortgage availability increasing as
government agencies Fannie Mae and
Freddie Mac provide larger mortgages
with lower down payments.

Increased confidence
Luxury real estate has always been
confidence based as opposed to needs
based, so the fact that confidence
indicators are at an all-time high is
a big positive. Luxury buyers mainly
want to invest in assets they believe will
hold their value. Trump’s election has
sparked anticipation of a businessfriendly environment with decreased
regulation. The stock market has risen
significantly, which bodes well for real
estate. This will lead to more stable
markets and ultimately more buyers.
Lower prices
The super-luxury market should
stabilise at slightly lower price levels
in 2017. Continuing low interest
rates coupled with a surge in new
development has led to a plethora of
high-priced apartments and absorption
numbers have fallen. We expect the
super luxury market to become more
affordable, with developers increasingly
willing to negotiate. Serious buyers will
have lots of bargaining power.
Millennials and baby boomers
These two massive demographic waves
will power demand for real estate over
the next 10 years. Millennials will be
looking for starter homes, with a heavy
emphasis on affordability. First-time
buyers have been priced out of the

Foreign buyers
Foreign buyers will continue to acquire
luxury property, diversifying their
portfolios in response to international
political uncertainties. Safe havens
such as Australia and the US will be the
prime beneficiaries of this trend in 2017.
Two properties exemplify what is on
offer in New York City’s luxury market.
At Trump International Hotel &
Tower, we sold the river-facing threebedroom condominium 1CPW to its
present owner off the plan in the
mid-1990s. It is back on the market
for $US6,295,000 ($8,251,410). The
building has had a stellar roster of
owners, including billionaires and
celebrities, and includes the Michelinstarred restaurant Jean-Georges.
The mansion at 135 East 79th
Street is on Manhattan’s tony Upper
East Side, known as the silk stocking
district. It has a children’s playroom,
a wine-tasting vault, a state-of-the-art
fitness centre and private garden. The
home is being offered at $US19.9 million
($26.2 million).
Dolly Lenz heads New York-based Dolly
Lenz Real Estate, and last year sold more
than $US500 million worth of luxury US
and international homes.

Home is an island
Location: East Sussex, England
Price: £5 million (about $8.12 million)
This sprawling country property topped with a mansion converted from a
16th-century rectory has its own moat – thought to have been personally dug
out by one-time occupant the Reverend Richard Porter.
The Reverend is also credited with the most significant renovations to the
original timber-framed house, which dates from 1540. Dubbed Chailey Moat,
the 596sq m Grade II-listed house on 18ha has since been updated with
contemporary touches, but maintains its period character with Tudor,
Elizabethan and Georgian elements.
It consists of three storeys, and has seven bedrooms, four reception rooms,
a study, a drawing room, two kitchens and a dining hall. Exposed timber, oak panels
and floors and original fireplaces feature throughout. The sitting room has four pairs
of French doors with Juliet balconies that open over the moat.
“There are super views from nearly every room over the moat to the formal
gardens, lake and grounds beyond,” says Savills listing agent Sophie Wysock-Wright.
She declined to identify the present owners, saying only that they were “downsizing”.
Apart from the main house, there’s a barn and a cottage, ideal for housing staff
and guests. The 17th-century barn has four bedrooms, a game room with kitchenette
and shower room, and a private terrace. The single-story cottage offers more living
space with two bedrooms, a kitchenette and shower.
Three timber footbridges lead from the house to a rolling lawn, a fence-enclosed
tennis court, a Victorian-style greenhouse and a swimming pool.
And though it’s a rural retreat, the property is only 10km from the historic town
of Lewes and the Haywards Heath railway station, which can connect you to London
in about 50 minutes.
It first came on the market in May 2016 and the price has remained unchanged.
FANG BLOCK
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Trump Tower at left, and 135 East 79th Street in Manhattan's silk stocking district.
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