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Main picture and above: The
$US250 million spec home in
Bel Air. Below, from left: Tom
Cruise's former estate; Stanley
Druckenmiller's beach property
and the Holmby Hills estate
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Movement from coast to coast
The latest trend in US real estate
is a seismic regional shift among
high-profile buyers from typical South
Florida locales to a new focus on West
Coast property. The well-known
Bermuda triangle of NYC-HamptonsFlorida for multi-home buyers has now
been overtaken by a noticeable increase
in demand for property in California.
We are spending an ever increasing
amount of time flying to the West Coast
to assist formerly Florida-bound clients
in their search for prime real estate.
A typical example is Jennifer Lopez,
who despite her New York roots as
“Jenny from the Block” (the Bronx)
recently bought a $US28 million ($37.6
million) Bel Air estate. And New Yorkbased power couple Jay Z and Beyoncé
have reportedly been bidding on a
$US135 million mansion, also in Bel Air.
A-listers from the private equity
and hedge fund world have been quite
active on the West Coast as well. In
fact these titans – also with New York
connections – are among the majority
of boldface names behind the most
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notable West Coast purchases of
2016 and 2017.
Billionaire private equity mogul
Leon Black scooped up actor Tom
Cruise’s $US38 million estate in
Beverly Hills. Black recently sold his
Miami property at the Faena House for
a 24 per cent loss ($US4 million, not
including transaction costs, estimated
at 10 per cent). He paid $US16.5 million
for his 4730-square-foot unit back in
September 2015 and sold it for $US12.5
million in January. Similarly, billionaire
hedge-fund manager Ken Griffin
has put his two newly purchased
properties – also at the Faena House
in Miami Beach – on the market for

a total of $US73 million, having just
purchased them for $US60 million.
They are yet to be sold.
Nicholas Berggruen is yet another
billionaire investment titan who in
April purchased socialite Edith Mayer
Goetz’s Holmby Hills estate for $US40
million. Berggruen was famous for his
nomadic lifestyle, having no permanent
address and living in five-star hotels
instead of owning real estate.
Billionaire investor Stanley
Druckenmiller also bought a $US36.5
million beach home on Malibu’s
world-famous Malibu Colony Beach.
Druckenmiller is based in New York
and does not own a home in Florida.

Finally, NBA owner and private
equity guru Tom Gores’ purchase of
a $US100 million spec home in
Holmby Hills is further evidence that
investment in this area is at an all-time
high. According to a source, megabillionaire Steven Cohen, founder of
SAC Capital Advisors and Point72
Asset Management, is spending more
and more time on the West Coast and
looking to divest his Florida holdings.
So why is this shift occurring? Our
clients cite the amazing weather,
healthier lifestyle and more relaxed
environment of the West Coast.
Another big reason for the westward
migration is the decreasing desirability
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of homes in Florida. Traditionally,
wealthy New Yorkers would own
homes in South Florida for the respite
it provided from the cold winter
months, as well as its proximity to New
York and its no income tax status. But
demand for Florida property has
declined significantly, mainly due to
the Zika virus scare, which caused
people to vacation elsewhere – most
notably on the West Coast.
Uber-wealthy families’ ability to
strategically structure their tax profile
has also lessened the need to relocate
to Florida, allowing them to live in
their desired locale unencumbered.
We anticipate this new bi-coastal
trend to continue and expect a further
rise in West Coast property values,
as shown by major spec homes –
including a recent $US250 million
mega-home in Bel-Air – being built.
Dolly Lenz heads New York-based Dolly
Lenz Real Estate and last year sold more
than $US500 million worth of luxury US
and international homes. dollylenz.com
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